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= Payment received! IP announced receipt of $71.6MM from the IRS for
alternative fuel tax credits earned from 11/14/08 to 12/14/08. Run-rate will go
higher, and our $1.27B estimate of annualized benefits may be conservative.
However, we think political risks remain significant.

= Annual AF&PA capacity survey shows that overall capacity fell in ‘08 for the
8th consecutive year. However, amount of y/y decline was just 0.8%.
Another 1.8% decline is in pipeline (idled but not yet removed from survey)
for '09. If current demand weakness persists, more mill closures will be
necessary.

= Shipment volumes for printing & writing papers remained extremely weak in
February. Uncoated free sheet volumes fell 19.9% y/y in N.A. and 23.0% vy/y
in Europe, and coated paper volumes fell 29.9% vy/y and 32.0% vyly,
respectively.

Figure 1: Weekly Metrics

Price 52-Week Div. Last

Rating 3/27/09 High Low Yield YTD LT™ MTD Week
S&P 500 815.94 1440.24 666.79 28 9.7) (38.5) 11.0 6.2
DJn 7776.18 13191.49 6440.08 4.1 (11.4) (36.8) 10.1 6.8
DBSI Paper & Forest Products Universe
Domtar HOLD 0.96 7.45 051 0.0 (42.5) (85.0) 215 (15.0)
Glatfelter HOLD 6.79 15.76 4.57 53 (27.0) (54.2) 9.2 8.8
International Paper HOLD 8.07 31.07 3.93 1.2 (31.6) (70.2) 41.8 14.0
Louisiana Pacific HOLD 2.24 12.74 1.03 0.0 436 (75.9) 383 143
MeadWestvaco BUY 12.99 29.40 7.53 71 16.1 (51.6) 39.1 155
Packaging Corp BUY 13.36 26.99 9.66 45 0.7) (39.7) 26.2 9.0
Temple Inland BUY 5.47 20.49 234 7.3 14.0 (57.9) 15.2 19.7
Wausau Paper BUY 5.30 11.86 3.75 6.4 (53.7) (36.3) (4.5) 125
Weyerhaeuser BUY 28.83 68.65 18.67 35 (5.8) (55.3) 19.3 8.7
Group Average 9.7) (58.5) 22.9 9.7
DBSI Packaging Universe
Ball Corp. BUY 43.37 56.20 27.37 0.9 4.3 (3.9) 76 4.8
Bemis HOLD 21.16 29.70 16.85 43 (10.6) (15.8) 139 53
Bway BUY 7.99 13.50 411 NA 0.4 (20.1) 276 156
Crown Holdings BUY 21.61 29.60 13.37 0.0 12.6 (12.7) 25 13
Greif Brothers BUY 34.90 73.45 25.65 4.4 4.4 (48.9) 135 10.0
o-l BUY 14.93 60.60 953 0.0 (45.4) (73.7) (3.2) 224
Pactiv BUY 15.26 28.49 10.62 0.0 (38.7) (41.5) (3.6) 234
Rock-Tenn BUY 27.09 46.37 22.84 15 (20.7) (11.2) (1.9) 5.0
Sealed Air HOLD 14.17 28.32 10.38 3.4 (5.2) (43.7) 27.0 9.8
Silgan BUY 50.85 58.27 39.21 15 6.4 6.1 3.6 33
Group Average 9.3) (26.5) 8.7 10.1
DBSI Timber Universe
Plum Creek BUY 28.07 60.00 22.88 6.0 (19.2) (31.1) 7.0 5.6
Rayonier BUY 29.54 49.54 22.28 6.8 (5.8) (31.4) 111 8.9
Sino-Forest HOLD 8.29 21.23 5.25 0.0 (16.0) (48.1) (2.5) 11.0
Group Average (13.7) (36.9) 5.2 8.5

Source: Deutsche Bank estimates, Factset Marquee

Deutsche Bank Securities Inc.

All prices are those current at the end of the previous trading session unless otherwise indicated. Prices are sourced from local
exchanges via Reuters, Bloomberg and other vendors. Data is sourced from Deutsche Bank and subject companies. Deutsche
Bank does and seeks to do business with companies covered in its research reports. Thus, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single
factor in making their investment decision. Independent, third-party research (IR) on certain companies covered by DBSI's research
is available to customers of DBSI in the United States at no cost. Customers can access IR at
http://gm.db.com/IndependentResearch or by calling 1-877-208-6300. DISCLOSURES AND ANALYST CERTIFICATIONS ARE
LOCATED IN APPENDIX 1.
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Key Commodity Prices Company Valuation Ratios, 2008E & 2009E

EV/EBITDA PIE Price/
MARKET PULP - NBSK <+ 650 2008 2009 2008 2009 Book
($/m. ton) $600 $1100 UFS 3.3x 7.0x 3.9x NM 0.2x
GEF 8.6x 7.3x 9.7x 0.0x 1.4x
NEWSPRINT <+— 705 GLT 3.9x 4.6x 8.1x 7.5x 0.5x
($/m. ton) $415 $800 IP 5.1x 6.1x 2.7x 3.6x 0.5x
LPX NM NM NM NM 0.1x
LWC (No. 5-40 Ib.) <+— 380 MWV 4.8x 5.9x 9.5x 15.7x 0.5x
($/ton) $680 $1240 PKG 4.5x 6.0x 7.5x 8.9x 1.7x
RKT 6.8x 5.5x 9.1x 7.2x 1.5x
COATED FREE SHEET — 995 TIN 5.4x 4.5x 5.8x NM 0.6x
(No. 3 Rolls - 60 Ib.) ($/ton)  ¢790 1120 WPP 4.8x 4.0x 28.7x NM 0.8x
WY NM NM 16.0x NM 1.2x
UNCOATED FREE SHEET < 1065 PCL 12.9x 12.0x 18.9x 18.8x 2.1x
(20Ib.-Repro Bond) ($/ton) $650 1200 RYN 7.2x 8.2x 11.4x 13.3x 0.0x
BLL 6.7x 6.6x 7.5x 8.9x 3.6x
LINERBOARD +— 565 BMS 6.0x 6.0x 11.9x 13.1x 1.3x
($/ton) $310 $610 BWY 5.4x 4.6x 9.2x 7.8x 0.9x
CCK 6.0x 5.9x 12.5x 11.0x NM
SBS 1050 —> ol 3.2x 3.6 3.1x 4.0x NM
($/ton) $570 $1100 | PTV 4.5x 4.4x 7.3x 6.9x 2.6x
SEE 6.6x 5.8x 9.1x 9.8x 1.2x
LUMBER COMPOSITE +— 193 SLGN 0.0 0.0 15.1x 13.2x 3.1x
($/mbf) $196 $499 | TRE 3.2x 2.7x 7.8x 6.1x 2.8x
PANEL COMPOSITE <+ 240
($/msf) $196 $610
Source: Pulp & Paper Week and Random Lengths Source: Company Data and DB Estimates
S&P Paper Containerboard Inventory
Indexed to 100 as of 26 Mar 08 Containerboard Inventories {1,000 tons)
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Appendix 1

Important Disclosures
Additional information available upon request

For disclosures pertaining to recommendations or estimates made on a security mentioned in this report, please see
the most recently published company report or visit our global disclosure look-up page on our website at
http://gm.db.com.

Analyst Certification

The views expressed in this report accurately reflect the personal views of the undersigned lead analyst about the subject
issuers and the securities of those issuers. In addition, the undersigned lead analyst has not and will not receive any
compensation for providing a specific recommendation or view in this report. Mark Wilde

Equity rating key Equity rating dispersion and banking relationships

Buy: Based on a current 12- month view of total share-

holder return (TSR = percentage change in share price 500 58Y%

from current price to projected target price plus pro- °

. . . . 400

jected dividend yield ) , we recommend that investors 38%

buy the stock. 300 |

Sell: Based on a current 12-month view of total share- 200 36% 28%

holder return, we recommend that investors sell the 4%
100 ° 28%

stock

Hold: We take a neutral view on the stock 12-months 0

out and, based on this time horizon, do not recommend Buy Hold Sell

either a Buy or Sell.

Notes:

1. Newly issued research recommendations and target @ Companies Covered Il Cos. w/ Banking Relationship

prices always supersede previously published research.

2. Ratings definitions prior to 27 January, 2007 were:
Buy: Expected total return (including dividends) of
10% or more over a 12-month period
Hold: Expected total return (including dividends)
between -10% and 10% over a 12-month period
Sell: Expected total return (including dividends) of -
10% or worse over a 12-month period

North American Universe

Deutsche Bank Securities Inc. Page 3



27 March 2009  Paper & Forest Products Paper & Packaging Deutsche Bank

Regulatory Disclosures

1. Important Additional Conflict Disclosures

Aside from within this report, important conflict disclosures can also be found at https://gm.db.com/equities under the
"Disclosures Lookup" and "Legal" tabs. Investors are strongly encouraged to review this information before investing.

2. Short-Term Trade ldeas

Deutsche Bank equity research analysts sometimes have shorter-term trade ideas (known as SOLAR ideas) that are consistent
or inconsistent with Deutsche Bank's existing longer term ratings. These trade ideas can be found at the SOLAR link at

http://am.db.com.

3. Country-Specific Disclosures

Australia: This research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian
Corporations Act.

EU countries: Disclosures relating to our obligations under MiFiD can be found at http://globalmarkets.db.com/riskdisclosures.
Japan: Disclosures under the Financial Instruments and Exchange Law: Company name - Deutsche Securities Inc. Registration
number - Registered as a financial instruments dealer by the Head of the Kanto Local Finance Bureau (Kinsho) No. 117.
Member of associations: JSDA, The Financial Futures Association of Japan. Commissions and risks involved in stock
transactions - for stock transactions, we charge stock commissions and consumption tax by multiplying the transaction
amount by the commission rate agreed with each customer. Stock transactions can lead to losses as a result of share price
fluctuations and other factors. Transactions in foreign stocks can lead to additional losses stemming from foreign exchange
fluctuations.

New Zealand: This research is not intended for, and should not be given to, "members of the public" within the meaning of the
New Zealand Securities Market Act 1988.

Russia: This information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any
appraisal or evaluation activity requiring a license in the Russian Federation.
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Global Disclaimer

The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank’). The information herein is believed to be reliable and has been obtained from public sources
believed to be reliable. Deutsche Bank makes no representation as to the accuracy or completeness of such information.

Deutsche Bank may (1) engage in securities transactions in a manner inconsistent with this research report, (2) with respect to securities covered by this report, sell to or buy from customers on a principal basis, and (3) consider
this report in deciding to trade on a proprietary basis.

Opinions, estimates and projections in this report constitute the current judgment of the author as of the date of this report. They do not necessarily reflect the opinions of Deutsche Bank and are subject to change without
notice. Deutsche Bank has no obligation to update, modify or amend this report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or subsequently becomes
inaccurate. Prices and availability of financial instruments are subject to change without notice. This report is provided for informational purposes only. It is not an offer or a solicitation of an offer to buy or sell any financial
instruments or to participate in any particular trading strategy.

The financial instruments discussed in this report may not be suitable for all investors and investors must make their own informed investment decisions. Stock transactions can lead to losses as a result of price fluctuations and
other factors. If a financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future
results.

Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the investor's home jurisdiction. In the U.S. this report is approved and/or distributed by Deutsche Bank
Securities Inc., a member of the NYSE, the NASD, NFA and SIPC. In Germany this report is approved and/or communicated by Deutsche Bank AG Frankfurt authorized by the BaFin. In the United Kingdom this report is approved
and/or communicated by Deutsche Bank AG London, a member of the London Stock Exchange and regulated by the Financial Services Authority for the conduct of investment business in the UK and authorized by the BaFin.
This report is distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch, in Korea by Deutsche Securities Korea Co. and in Singapore by Deutsche Bank AG, Singapore Branch. In Japan this report is approved and/or
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