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Quarterly NBSK/BEK US$ Prices in N Europe - 2012
CIF N European Port, Actual Prices Through Q4 2008

200

300

400

500

600

700

800

900

1000

1100

1995 1997 1999 2001 2003 2005 2007 2009 2011

U
S$

/A
D

M
T

200

300

400

500

600

700

800

900

1000

1100
      Annual Average US$ Prices
                 NBSK     BEK
2007          800       705
2008          835       775
2009          605       525
2010          680       580
2011          775       675
2012          850       745

 FX Assumptions - US$ Ann. Avg.
            C$    Euro    Real  CNY
2007  0.94    1.37    1.9     7.6
2008  0.95    1.46    1.8     6.9
2009  0.84    1.32    2.4     6.8
2010  0.90    1.38    2.2     6.6
2011  1.00    1.40    2.0     6.4
2012  1.00    1.40    1.9     6.3 Source: TerraChoice MSI - January 13, 2009
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Major Supply Cuts 2009, solid recovery 2010Major Supply Cuts 2009, solid recovery 2010--20122012

•• World market pulp demand down 2.8% 2008. +4% 1h, World market pulp demand down 2.8% 2008. +4% 1h, --9% 2h.9% 2h.

•• Despite Q4 pulp downtime/closures, still hugely oversuppliedDespite Q4 pulp downtime/closures, still hugely oversupplied

•• Except tissue, global  paper outlook horrible. Downtime, closurExcept tissue, global  paper outlook horrible. Downtime, closureses

•• Pulp cons/demand very weak Pulp cons/demand very weak –– down 5% 2009/2008. down 5% 2009/2008. 

•• More spot, more cash, more discounts, more new supplyMore spot, more cash, more discounts, more new supply

•• More new hardwood supply More new hardwood supply -- VCP, ENCE, Indonesia?VCP, ENCE, Indonesia?

•• Spot prices bottomed. List prices almost there. Depends on FX.Spot prices bottomed. List prices almost there. Depends on FX.

•• Below NorScan hardwood cash costs, most softwood tooBelow NorScan hardwood cash costs, most softwood too

•• More downtime decisions now, more closures soonMore downtime decisions now, more closures soon

•• Demand stabilizes 2h 09. Supply cut. Stock overhang down Q3Demand stabilizes 2h 09. Supply cut. Stock overhang down Q3

•• Softwood prices + Q4 2009, hardwood 1h 2010Softwood prices + Q4 2009, hardwood 1h 2010

•• Little new supply through 2011.Little new supply through 2011.
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Pulp Market OutlookPulp Market Outlook
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World1 Market Pulp2 Shipments & Producers' Stocks
 3-Month moving average, through December est. 2008
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1) Excludes data for Indonesia, Russia, Germany (included in data from January 2005 onwards), Taiwan, Switzerland.
     From January 2005 onwards, also excludes data for Portugal and sulphite pulp from Sweden. 
2) Chemical Paper Grades 
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