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COMPANY ALERT Results

Domtar Hold

First Thoughts on Domtar's 4Q
 

Reuters:UFS.N Exchange:NYS Ticker:UFS

 

Price (USD) 53.35

Price target 45.00

52-week range 58.50 - 7.20

Market cap (USDm) 2,291.8

Shares outstanding (m) 43.0

Free float (%) 100

Volume (3 Feb 2010) 304,000

TSE Composite 11,390.46

 

FYE 12/31 2008A 2009E 2010E

1Q EPS 0.60 -0.84A –

2Q EPS 0.72 -0.76A –

3Q EPS 1.20 1.32A –

4Q EPS -0.48 0.80 –

FY EPS
(USD)

2.04 0.52 2.25

P/E (x) 30.4 102.4 23.7

* Includes the impact of FAS123R requiring the ex-
pensing of stock options.
 

Another strong quarter, but not as good as it first appears.  Operating results
seem about in-line.  Reporting GAAP EPS of $2.86 and pointing to $1.39 net
of special items.  DBe was at $0.80, and Consensus at $0.91.
What was the “real" number?  GAAP pre-tax income was $166MM, and
GAAP net income was $124MM.  Strip out one-time items, and pre-tax in-
come looks like $65MM, and net income looks like $60MM ($1.39/share),
for a tax rate of under 8%.  Use a normalized 32% tax rate, and EPS would
look like $1.02.
Relative to 3Q's $1.32, the EPS decline was steeper than even the $1.02
suggests.  Adjusted pre-tax income fell $29MM q/q.  Tax that down at a
normalized 32%, and the q/q decline looks like $20MM, or $0.46/share.  This
would make the number look like $0.86.
Outlook Commentary:  Nothing on costs (IP's big issue).  Comments on
paper hint at further volume declines in '10.
Call at 10 am EST: N.A., 888-339-3507 and International, 719-325-2424.
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All prices are those current at the end of the previous trading session unless otherwise indicated. Prices are sourced from local
exchanges via Reuters, Bloomberg and other vendors. Data is sourced from Deutsche Bank and subject companies. Deutsche
Bank does and seeks to do business with companies covered in its research reports. Thus, investors should be aware that the
firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only
a single factor in making their investment decision. Independent, third-party research (IR) on certain companies covered by
DBSI's research is available to customers of DBSI in the United States at no cost. Customers can access IR at http://
gm.db.com  or by calling 1-877-208-6300.

THE VIEWS EXPRESSED ABOVE ACCURATELY REFLECT PERSONAL VIEWS OF THE AUTHORS ABOUT THE SUBJECT
COMPANY(IES) AND ITS(THEIR) SECURITIES. THEY HAVE NOT AND WILL NOT RECEIVE ANY COMPENSATION FOR PRO-
VIDING A SPECIFIC RECOMMENDATION OR VIEW IN THIS REPORT. FOR OTHER DISCLOSURES PLEASE VISIT HTTP://
GM.DB.COM MICA(P) 106/05/2009
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